

[image: ]	P845/1
ENTREPRENEURSHIP 
PAPER 1
TIME :2½hours
July/August 2023 	




                                       MPISSHA JOINT MOCK EXAMINATIONS 
                                        UGANDA CERTIFICATE OF EDUCATION
ENTREPRENEURSHIP EDUCATION 845/1
Paper 1
2 hours 30 minutes
INSTRUCTIONS:
· Attempt any four questions.
· All questions carry equal marks.


1.	You own a small business dealing in production of snacks. You have been given a contract with your former school canteen to supply snacks to them.


	(a)	Develop the terms and conditions to be included in the contact.													(07 mks)
	(b)	Prepare its production plan.					(07 mks)
(c)	Prepare a market survey guide.				 	(05 mks)
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2.	Kamukamu Enterprise had the following records for the month of July, 2020.

	Description
	No.
	Amount

	Incoming invoices:
July  1st    -   Okello
        5th   -    Opio
        8th   -    Oporo
        15th -    OKuku  

Outgoing invoices:
July   2nd   -  Sandra
        5th    -  Stella
        20th  -  Sarah

Incoming credit note:
        16th  –  Opio
        19th  –  Okuko 

Outgoing credit note:
        14th  – Sandra
        30th  - Stella 
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Required;
a) Prepare relevant journals                                    (16mks)
b) Open up the general ledger accounts                    (04mks)
            

            C) Under what circumstances to may goods be returned to business customers.(05mks)
3.	You have mobilized some funds and set a micro-finance which deals in lending and depositing;

a)	You have lent out a loan worth 8,000,000 to be paid into 4 equal monthly installments at an interest rate of 5% to be paid into four months.								(07 mks)

b)	Develop the guidelines to be followed by the borrowers when managing the loans acquired.				(06 mks)




c)	Prepare a job description for a newly recruited loan’s officer.										(05 mks)
d)	Inform your customers any five sources of raising 
capital except loan acquisition.				(05 mks)

4.	The following are records of Tata Business enterprises;
	Stages 
	Activity
	Purchasing price
	Selling price

	1
2
3
4
5
	Importation at customs
Local distribution
Wholesaler
Retailer
Consumer
	20,000,000
20,000,000
24,000,000
30,000,000
40,000,000
	20,000,000
24,000,000
30,000,000
40,000,000



	(a)	Compute VAT payable at each stage of the above product distribution.												(10 mks)
(b)	Melisa is an employee of Tata enterprises where she earns a total annual gross salary of Shs.8,400,000 per year. This means Melisa falls under 4th income bracket as indicated below.
 
	4th income tax brackets
	Tax rate per month 

	Shs.410,000 per month and above.
	Shs.25,000 + 30% of the amount exceeding Shs. 410,000




		Required;
		(i)	Calculate the monthly PAYE paid by MELISA.		(03 mks)
		(ii)	Determine the annual PAYE paid by MELISA.		(02 mks)

c)	Nakimwero is a landlord in Kyengera trading center where she collects an annual gross rental income of Shs. 15,000,000. The threshold amount is 2,820,000 and rental tax rate is 12% as set by U.R.A.
	Determine the rental tax liability paid to Uganda revenue Authority.											(05 mks)

d) 	State any five challenges faced by tax authority in Uganda.	(05 mks)










5.	You own a poultry farm in your area.
	
a) Develop 	the guidelines you will consider when selecting machinery and equipment.									(06 mks)
b) State any six common management mistakes that may lead to business failure.										(06 mks)

c) Write a letter to the L.C.1 chairman requesting for permission to locate your farm in his area.							(07 mks)

d) How will you manage your business cash?				(06 marks)
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